
 

 

 

REVISING RECONCILIATIONS          11 SEPTEMBER 2014 

 
Lesson Description 

In this lesson we: 

 Revise Reconciliations 

 
Summary 

 Bank Reconciliation 

 Debtors Reconciliation 

 Creditors Reconciliation 

 Internal /External 

 
Test Yourself 

Question 1 

A stale cheque is cancelled in the  

A. Bank reconciliation statement 
B. Cash receipts journal 
C. Cash payments journal 
D. Bank statement 

Question 2 

A post dated cheque issued to a creditor is treated as follows at the financial year end: 

A. Debit Bank; Credit Creditors Control  
B. Debit Bank; Credit Bank overdraft 
C. Debit Bank ; Credit Bank Statement 
D. Debit Bank; Credit Debtors control 

Question 3 

Goods sold to A.Ashie were posted to the account of S Shaids- this will result in the following 

A. Debtors control account will agree with the debtors list 
B. Debtors control account will not agree with the debtors list 
C. The debtors control will be overcast 
D. The debtors list will be undercast 

Question 4 

Credit sales was posted as a receipt to the debtors personal account-this will have to be corrected by:  

A. Debiting the account of the debtor 
B. Crediting the account of the debtor 
C. Debiting the account of the debtor with double the amount 
D. Crediting the account of the debtor with double the amount 

  



 

 

 

Question 5 

There is/are  …………type/s of creditors reconciliation 

A. One 
B. Two 
C. Three 
D. Four 

 
Improve your Skills 

Question 1 

1.1 Bank Reconciliation 

The information presented below is from the cash records of Gateway Stores for April 2013, the last 
month of this financial year. 

INSTRUCTIONS: 

1.1.1 Is the balance according to the bank statement favourable or unfavourable?  Explain. (3) 

1.1.2 Cheque No. 784 should not appear on the reconciliation statement. 

Explain why.          (2) 

1.1.3 Cheque No. 1024 was issued to a creditor, in part payment of account. Explain how this 
cheque should be dealt with when the financial statements are being prepared at the end of 
this financial year.         (4) 

1.1.4 Provide a suitable (appropriate) reason for the R880 that appears on the reconciliation 
statement.          (2) 

1.1.5 The large outstanding deposit of R11 240 was investigated.  It was established that R5 000 of 
that amount was income from sales received on 2 April 2013.  The cashier responsible for 
deposits at that time has subsequently resigned.  Management has accepted that this money 
will not be recovered.  

(a) What accounting entry/entries must be made to adjust the records?   (4) 

(b) Name and explain the GAAP principle applicable to the adjustment above.  (4) 

(c) Provide TWO suggestions that the business can employ (use) to prevent a recurrence of what 
happened. (Internal controls).        (4) 

            [23] 

INFORMATION: 

BANK RECONCILIATION STATEMENT OF GATEWAY STORES: 

30 April 2013 

Credit balance as per bank statement 4 280  

Outstanding Deposits (R5 000 + R6 240) 11 240  

Outstanding cheques: No. 784 (2 September 2012) 300  

 No. 893 (8 April 2013) 5 150  

 No. 1024 (7 May 2013) 3 500  

Credit amount wrongly debited 880  

Balance as per Bank Account ?  

  



 

 

 

1.2 Debtors Age Analysis 

You are presented with the Debtors Age Analysis of XY Traders. 

Study the information and answer the following questions. 

REQUIRED: 

1.2.1 Explain the usefulness of Debtors’ Age analysis to a business.    (3) 

1.2.2 Calculate the Debtors Control balance.       (2) 

1.2.3 If Z. Nomhle decides to settle her account immediately, how much would she be expected to 
pay? (Show calculations)        (4) 

1.2.4 If T Naicker pays R500 at the end of this month, how would her age analysis change in the 
following month? (Complete the table provided)      (4) 

1.2.5 Explain TWO measures a business can introduce to improve the collection of money from 
debtors.          (4) 

            [17] 

INFORMATION: 

1. 

DEBTORS +90 DAYS 
61 – 90 

DAYS 

30 – 60 

DAYS 
CURRENT 

T. Naicker   220  820  1 230  

I. Neermul 1 400        

P. Mlotya   980      

Z. Nomhle     170  740  

2. Credit terms: 30 days less 5% discount 

Over 60 days: interest at 12% p.a 

  



 

 

 

 Answer Book 

1.1.1 Is the balance according to the bank statement favourable or unfavourable?  Explain. (3) 

 

 

 

 

1.1.2 Cheque No. 784 should not appear on the reconciliation statement. 

Explain why.          (2) 

 

 

 

 

1.1.3 Cheque No. 1024 was issued to a creditor, in part payment of account. Explain how this 
cheque should be dealt with when the financial statements are being prepared at the end of 
this financial year.         (4) 

 

 

 

 

1.1.4 Provide a suitable (appropriate) reason for the R880 that appears on the reconciliation 
statement.          (2) 

 

 

 

 

1.1.5 The large outstanding deposit of R11 240 was investigated.  It was established that R5 000 of 
that amount was income from sales received on 2 April 2013.  The cashier responsible for 
deposits at that time has subsequently resigned.  Management has accepted that this money 
will not be recovered.  

(a) What accounting entry/entries must be made to adjust the records?   (4) 

 

 

 

 

 

  



 

 

 

(b) Name and explain the GAAP principle applicable to the adjustment above.  (4) 

 

 

 

 

(c) Provide TWO suggestions that the business can employ (use) to prevent a recurrence (4) 

 

 

 

1.2.1 Explain the usefulness of Debtors’ Age analysis to a business.    (3) 

 

 

 

1.2.2 Calculate the Debtors Control balance.       (2) 

 

 

 

1.2.3 If Z. Nomhle decides to settle her account immediately, how much would she be expected to 
pay? (Show calculations)        (4) 

 

 

 

1.2.4 If T Naicker pays R500 at the end of this month, how would her age analysis change in the 
following month? (Complete the table provided)      (4) 

DEBTOR +90 DAYS 61 – 90 

DAYS 

30 – 60 

DAYS 

CURRENT 

T. Naicker  220 820 1 230 

Age analysis for next month     

1.2.5 Explain TWO measures a business can introduce to improve the collection of money from 
debtors.          (4) 

 

 

 

 

 

 


