
 

 
 

FINANCE: TAX         31 JULY 2014 

 
Lesson Description 

In this lesson we: 

 Introduce and cover various questions relating to: 
o VAT 
o Tax Tables 
o Personal Tax 

 
Summary 

One’s salary can be broken into three categories: 

Gross Salary 

This is the amount that is earned before any deductions are subtracted. 

Taxable Salary 

This is the amount of money you will be taxed on. It is the amount after certain deductions have been 
made such as: 

 Medical expenses (Medical Aid) 

 Retirement Policies or Pension 

 Donations 

Net Salary 

This is the amount of money that gets deposited into your bank account after the tax has been 
deducted. 

Tax Rebate 

A rebate is the amount that is deductible from the initial calculated tax amount. 

 
Test Yourself 

Question 1 

A gross salary is: 

A the amount of money one earns before any deductions have been subtracted. 

B the amount of money that that is paid into one’s bank account after tax and all deductions 
have been made. 

C the amount of money that is used to calculate one’s tax. 

D the tax amount to be deducted from one’s taxable salary. 

  



 

 
 

Question 2 

The amount calculated on the taxable salary: 

A the amount of money one earns before any deductions have been subtracted. 

B the amount of money that that is paid into one’s bank account after tax and all deductions 
have been made. 

C the amount of money that is used to calculate one’s tax. 

D the tax amount to be deducted from one’s taxable salary. 

Question 3 

A net salary is: 

A the amount of money one earns before any deductions have been subtracted. 

B the amount of money that that is paid into one’s bank account after tax and all deductions 
have been made. 

C the amount of money that is used to calculate one’s tax. 

D the tax amount to be deducted from one’s taxable salary. 

Question 4 

A taxable salary is: 

A the amount of money one earns before any deductions have been subtracted. 

B the amount of money that that is paid into one’s bank account after tax and all deductions 
have been made. 

C the amount of money that is used to calculate one’s tax. 

D the tax amount to be deducted from one’s taxable salary. 

Question 5 

Calculate the tax charged on an item of clothing that costs R459,99 

A R64,39 

B R524,38 

C R64,40 

D R524,39 

Consider the table below when answering questions 5 – 10. 

Ludi (aged 66 years) earns a taxable salary of R17 500 a month. 

TAX BRACKET ANNUAL TAXABLE INCOME 
(in Rands) 

RATE OF TAX (in Rands) 

1 
 

0 – 160 000 18% of each R1 

2 16 001 – 250 000 
28 800 + 25% of the amount  
above 160 000 

3 250 001 – 346 000 
51 300 + 30% of the amount  
above 250 000 

4 346 001 – 484 000 
80 100 + 35% of the amount  
above 346 000 

5 484 001 – 617 000 
128 400 + 38% of the amount  
above 484 000 

6 617 001 and above 
178 940 + 40% of the amount  
above 617 000 

 
  



 

 
 

Tax Rebates  

Primary Rebate R 11 440 

Secondary Rebate (65 years and older) An additional R 6 390 

Tertiary Rebate (75 years and older) An additional R 2 130 

Question 6 

What is Ludi’s annual taxable salary? 

A R175 000 

B R17 500 

C R210 000 

D R148,33 

Question 7 

Which tax bracket does Ludi fall into? 

A 1 

B 2 

C 3 

D 4 

Question 8 

How much rebate does Ludi qualify for? 

A R11 440 

B R6 390 

C R17 830 

D R19 960 

Question 9 

How much tax does Ludi pay every year? 

A R41 300 

B R29 860 

C R23 470 

D R21 340 

Question 10 

How much tax does Ludi pay every month? 

A RR2347,00 

B R1955,83 

C R281 640 

D R23 470 

  



 

 
 

 
Improve your Skills 

Question 1  

A squash racket costs R450,00 before the 14% VAT is added.  

1.1 How much VAT must be added? 
1.2 What will the squash racket cost after the VAT is added? 

Question 2 

A television set is advertised at R6270 inclusive of the 14% VAT.  What is the cost of the television 
before the VAT was added? 

Question 3  

A pair of jeans is selling for R456 (inclusive of TAX). However, the store is having a 15% discount. 
Michael buys the jeans and only after getting home does he realise that he paid the full R456 for the 
jeans and never got the promised 15% discount. How much should the jeans have cost? 

Question 4  

Use the table below to answer the following questions: 

TAX BRACKET ANNUAL TAXABLE INCOME 
(in Rands) 

RATE OF TAX (in Rands) 

1 
 

0 – 160 000 18% of each R1 

2 16 001 – 250 000 
28 800 + 25% of the amount  
above 160 000 

3 250 001 – 346 000 
51 300 + 30% of the amount  
above 250 000 

4 346 001 – 484 000 
80 100 + 35% of the amount  
above 346 000 

5 484 001 – 617 000 
128 400 + 38% of the amount  
above 484 000 

6 617 001 and above 
178 940 + 40% of the amount  
above 617 000 

 

Tax Rebates  

Primary Rebate R 11 440 

Secondary Rebate (65 years and older) An additional R 6 390 

Tertiary Rebate (75 years and older) An additional R 2 130 

4.1 Determine the tax that a 65 year old man would pay per year, if his taxable salary is R301 454 
a year.  

4.2 Determine the monthly tax that needs to be paid every month if a person (aged 51) earns a 
taxable salary of R39 767,95 a month. 

4.3  Determine the yearly tax that needs to be paid by a woman aged 68 who earns R12 000 a 
month and if the following needs to be deducted every month: 

 Pension - 7,5% of the gross monthly salary (paid every month) 

 Retirement annuity – R300 a month 

 Charity – R850 a month 


