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REVISING FINANCE (LIVE)      29 JUNE 2015 

Exam Questions 

Question 1 

(Adapted from DBE Feb-Mar 2015 Supplementary Exams, Paper 1 Question 1) 

Eunice is an employee at Emoya High School. Her daily working hours are from 7:30 to 15:00 from 
Monday to Friday. Her total daily hours worked includes a 20 minute tea break and 45 minute lunch 
break.  

The following deductions are made from her gross monthly salary: 

 7,5% of her gross monthly salary for pension fund contributions  

 UIF (Unemployment Insurance Fund) of 1% of her gross monthly salary 

 PAYE (pay-as-you-earn) tax as per tax bracket 

This is her salary advice received at the end of October 2013: 

 

1.1 The new tax year, to which this salary advice is applicable, started on 1 March 2013.  

Explain why the period on the salary advice is indicated as 08.    (2) 

1.2 Define the concept of gross salary.       (2) 

1.3 Calculate her housing allowance as a percentage of her gross salary.   (2) 

1.4 Show how her pension fund contribution of R569,40 was calculated.   (2) 

1.5 Write down the pension fund contribution she has made thus far for the current tax year. (2) 
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1.6 Calculate the missing value A.        (2) 

1.7 Determine the difference between the overtime hourly rate paid for working during the week 
(Monday- Friday) and for working on Saturdays.      (2) 

Question 2  

(Adapted from November 2014 Exams, Paper 2 Question 3) 

 

2.1 Calculate Mr Fortune’s gross annual income.      (4) 

2.2 Use the annual income table above to calculate his annual income tax payable for the year 
ending 28 February 2014.        (5) 

2.3 Hence, calculate Mr Fortune’s net monthly salary if only income tax and pension deductions 
are considered.          (3)  
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Question 3 

(Adapted from DBE Feb-Mar 2015 Supplementary Exams, Paper 1 Question 5) 

 

3.1  Shaun decides to take out a personal loan of R10 000, repayable over three years. 

 Determine: 

 a. The initiation fee as a percentage of the loan amount    (3) 

 b. The total monthly amount he will have to pay for this loan   (2) 

 c. The total interest he will pay for this loan      (4) 

Question 4  

(Adapted from November 2014 Exams, Paper 2 Question 2) 
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4.1 State, showing calculations, which model will cover a greater distance using R500 worth of 
petrol.         

 NOTE: All other conditions for both models will be identical.    (6) 

4.2 State TWO other factors, besides petrol consumption, that could influence the distance 
travelled by a car using a full tank of petrol.      (2) 

4.3 Daya estimates that she will travel a total distance of 35 000km during the first year.  

 Show, with calculations, which one of the models would be more economical for her to use for 
the first year.          (8) 

Solutions to Exam Questions 

Question 1 

1.1 This is the 8
th 

month of the new financial year for which she receives a salary advice  

1.2 Gross Income is the Income Earned before any deductions are made.  

1.3 Percentage = 
𝑅500

𝑅7952
 × 100 ≈ 𝟔,𝟐𝟖𝟕𝟕. . % 

1.4 7,5% × R7 952 = R596,40 

1.5 R5 981,67 

1.6 A = Hourly rate = R7 452 ÷ 172,5 = R43,20  

1.7 Difference in rate : R120,45 – R75,80 = R44,65 

Question 2 

2.1 Annual salary = R 20 416,67 x 12 = R 245 000,04 

Pension = R 245 000,04 × 6 % = R 14 700 ,00 

Taxable amount without bonus  

= R 245 000,04 – R 14 700,00 = R 230 300, 04 

Taxable annual income  

= R230 300,04 + R20 416,67 = R250 716,71 

2.2 Rate of tax = R 29 808 + 25% × (R250 716,71 – R 165 600)  

= R 29 808 + R 85 116,71 × 25%  

= R 29 808 + R 21 279,18 

= R 51 087,18 

Annual tax after rebate = R 51 087,18 – R 12 080,00  

= R 39 007,18 

2.3 Monthly Tax = R 39 007,18 ÷ 12 = R 3 250,60 

Net monthly salary  

= Monthly salary – pension – monthly tax  

= R 20 416,67 – R 1 225 – R 3 250,60  

= R 15 941,07 
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Question 3 

3.1 a. 
𝑹𝟑𝟓𝟎

𝑹𝟏𝟎 𝟎𝟎𝟎
x 100 % = 3,5% 

 b. Total monthly amount = R764,84 + R75,00 + R20,50  

= R860,34 

c. Total amount of loan = R764,84 × 36 months  

= R27 534,24 

Interest = R27 534,24 – R10 000  

= R17 534,24 

Question 4 

4.1 Volume of petrol =R14,04 ÷ R500 = 35,61253561 litre 

 Distance each model can travel with 35,613 ℓ of petrol: 

Sonic 1.6 : 
𝟑𝟓,𝟔𝟏𝟑 

𝟔,𝟕
 ×  𝟏𝟎𝟎 ≈ 531,54 km 

Aveo 1.6:   
𝟑𝟓,𝟔𝟏𝟑 

𝟕,𝟑
 ×  𝟏𝟎𝟎 ≈487,85 km 

∴ Sonic 1.6 will travel a greater distance. 

4.2 Any of these: 

 Number of stops and the length of stopping while the engine is running.  

 The driving pattern of the driver for example fast acceleration and hard breaking.  

 Driving at high speeds with open windows  

 Use of the air conditioner.  

 The condition of the car with relation to tyre pressure, load, etc.  

 Condition of the road surface, and the slope of the road.  

 Mechanical fault / condition / Electronic damage  

 Load and number of passengers in vehicle  

 Traffic congestion 

4.3 Sonic  

Monthly petrol cost (in Rand) 

35000

12
 × 14,09 ×  

6,7

100 
=  𝑹2 743,65 

 

Total running cost(in Rand) = 2 743,65 + 2 657,00 = R5 400,65 

 

Aveo 

Monthly petrol cost (in Rand) 

35000

12
 × 14,09 ×  

7,3

100 
=  𝑹2 989,35 

Total running cost(in Rand) = 2 989,35 + 1 942,00 = R4 931,35 

 

Aveo 1.6 is more economical. 
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Multiple Choice Questions 

Question 1 

Leah converts R3000,00 into Euro. How many Euro does she have? 

Current Exchange Rate: 1€ : R13.60  

a. €40 800 
b. €408,00 
c. €220,59 
d. €22 058,82 

Question 2 

The price of a computer is advertised as R5 500 excluding VAT. 

Calculate how much you will pay for this item including VAT. 

a. R770 
b. R6 050 
c. R4 730 
d. R6270 

Question 3 

The price of an item including VAT is R6 578, 94. 

Calculate the price of the item excluding VAT. 

a. R921,05 
b. R5771,00 
c. R5657,89 
d. R7500,00 

Question 4 

500g of cheese costs R39,99. How much will 650g of cheese cost? 

a. R25,99 
b. R51,99 
c. R79,98 
d. R64,99 

Frank buys tomatoes from his supplier at a cost of R12,00 per bag. He sells them at R14,99 per 
bag.  

Question 5 

Calculate his profit on tomato sales if he sells one dozen bags of tomatoes. 

a. R35,88 
b. R2,99 
c. R17,94 
d. R19,95 

Question 6 

Determine the percentage mark-up, rounded to the nearest whole percentage, that Frank uses to 
determine the selling price of the tomatoes. 

Percentage Mark- up =  

𝑺𝒆𝒍𝒍𝒊𝒏𝒈 𝒑𝒓𝒊𝒄𝒆−𝒄𝒐𝒔𝒕 𝒑𝒓𝒊𝒄𝒆

𝒄𝒐𝒔𝒕 𝒑𝒓𝒊𝒄𝒆 
×  𝟏𝟎𝟎% 

a.  24,92% 
b. 0,249% 
c. 1% 
d.  25% 

(Question 5 & 6 came from DBE November P1 Q1.2.8) 
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Question 7 

Eunice wants to take out a loan. She wants to have the smallest possible repayments as she has a 
very small budget to repay the loan. She was not concerned about the total interest repayment. Which 
of these options would not help her to achieve this goal? 

a. Increase the term of the loan 
b. Decrease the amount she wants to borrow 
c. Accept a higher interest rate 
d. Accept a lower interest rate 

A Taxi charges the following rate for a single trip: 

- Minimum call-out fee is R50 per trip with the first 3km included 
- Thereafter, R12,00 for each additional kilometre or part thereof 

Question 8 

Determine the cost of a trip that was 10 km. 

a. R50,00 
b. R170,00 
c. R84,00 
d. R134,00 

Question 9 

If R1 214 was paid for a trip, determine the distance travelled in the taxi.  

a. 100km 
b. 102km 
c. 97km 
d. 101km 

(Question 8 & 9 adapted from DBE November P1 Q5.1.2 & 5.1.3) 

Question 10 

Selling Price of a stove = R1989 

When bought on Hire Purchase:  

Deposit = R199 

Repayments = R88 over 2 ½ years 

Calculate the total cost of the stove at the end of the 2 ½ years if bought on Hire Purchase. 

a. R2441 
b. R2839 
c. R419 
d. R2640 

(Question 10 adapted from DBE November P1 Q1.1) 

Solutions to Multiple Choice Questions 
1. C 

2. D 

3. B 

4. B 

5. A 

6. D 

7. C 

8. D 

9. A 

10. B 


