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A Guide to Finance and Growth  

Teaching Approach  

In this section each concept and its formula should be taught separately. 

 

Start the section with simple interest. Remember to include examples where the value of P 

and i are calculated. 

 

Then introduce compound interest. Again remember to do examples where the value of P 

and i are calculated. Here the formula for calculating P could also be given. 

 

Follow this with the concept of inflation. Use an object that the learners can associate with, 

like a new pair of jeans, to explain how prices increase over time. Calculate what a new pair 

of jeans will cost in five years from now due to inflation.  

 

After that, introduce hire purchase. It is important to do examples where a deposit is paid as 

well as an insurance premium. Also include examples where the monthly instalment must be 

calculated. 

 

Exchange rates are the last concept in this series. Use media, like online resources and 

newspapers, to show learners how exchange rates fluctuate. Encourage meaningful 

discussions about the exchange rate, what the advantages and disadvantages are of having 

a strong or a weak rand. Make the discussions current by using current examples in the 

news. 

 

The task video is good to use as a revision exercise. The questions cover all the concepts 

covered in the video lessons in varying levels of difficulty. 
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Video Summaries 

Some videos have a ‘PAUSE’ moment, at which point the teacher or learner can choose to 

pause the video and try to answer the question posed or calculate the answer to the problem 

under discussion. Once the video starts again, the answer to the question or the right 

answer to the calculation is given. 

 

Mindset suggests a number of ways to use the video lessons. These include: 

 Watch or show a lesson as an introduction to a lesson 

 Watch of show a lesson after a lesson, as a summary or as a way of adding in some 

interesting real-life applications or practical aspects 

 Design a worksheet or set of questions about one video lesson. Then ask learners to 

watch a video related to the lesson and to complete the worksheet or questions, either in 

groups or individually 

 Worksheets and questions based on video lessons can be used as short assessments or 

exercises 

 Ask learners to watch a particular video lesson for homework (in the school library or on 

the website, depending on how the material is available) as preparation for the next 

day’s lesson; if desired, learners can be given specific questions to answer in 

preparation for the next day’s lesson  

1. Simple Interest 

The use of the simple interest formula is explained. Examples including solving for A, P 

and i are done in the lesson. 

2. Compound Interest 

The use of the compound interest formula is explained and examples’ using this formula 

are done.  This includes calculating the values for A, P and i. 

3. Introducing Inflation 

The concept of inflation is introduced and examples on inflation are done using the 

compound interest formula. 

4. Hire Purchase 

Hire purchase is explained and examples on hire purchase are done using the simple 

interest formula. 

5. Exchange Rates 

Exchange rates are introduced and the viewer is shown how to calculate the value of 

money in different currencies. The reason and effects of changes in exchange rates are 

briefly discussed. 
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Resource Material  

 

1. Simple Interest 

http://www.mathexpression.com/si

mple-interest-formula.html 

Video’s with examples on 

calculating simple interest. 

http://www.youtube.com/watch?v=r

3-lyBGlJ98 

You Tube video on simple interest. 

2. Compound Interest 

http://www.youtube.com/watch?v=i

AqYc4ox2fE 

You Tube video introducing 

compound interest. Does make 

use of $ so can be used as a 

different currency linking to 

exchange rate. 

http://math.about.com/library/blco

mpoundinterest.htm 

An online calculator, calculating 

compound interest. 

http://www.investopedia.com/video

/play/what-is-compound-

interest#axzz26dQrIqNz 

A video on understanding 

compound interest 

3. Introducing Inflation 

http://www.inflation.eu/inflation-

rates/south-africa/inflation-south-

africa.aspx 

Current South African inflation. 

 

http://www.youtube.com/watch?v=

5J57gOVn2rA 

A video on calculating the rate of 

inflation 

4. Hire Purchase 

http://www.investopedia.com/terms

/h/hire-

purchase.asp#axzz26dQrIqNz 

Definition of hire purchase 

5. Exchange Rates 

http://ws15.standardbank.co.za/fin
SnapShot/GetforexServlet 

A link to the table of exchange 

rates from Standard Bank. 

http://en.wikipedia.org/wiki/Big_Ma
c_Index 

A link to the Big Mac Index, a 

comparison of currency values. 
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Task 

Question 1 

If R 50 000 is invested for 10 years at an interest rate of 15% p.a. simple interest, calculate 

what the investment would be worth at the end of 10 years. 

Question 2 

Mpho borrowed R120 000 to buy a car at 12% compound interest per annum, calculated 

over 4 years. How much did she pay for the car in total? 

Question 3 

Thandi inherited R20 000 from her aunt. She has decided to invest R10 000 at Bank A, 

which offers 13% simple interest per annum, for 5years. She invests the other R10 000 at 

Bank B, which offers 9% compound interest per annum, also for 5 years. Which bank will 

pay her more interest after five years? Show all calculations. 

Question 4 

Determine the annual compound interest rate that makes R2 500 double in 5 years? 

Question 5 

Andrew wants to buy a lounge suite for R36 000. He pays a R4 000 cash deposit. He wants 

to pay the balance in equal monthly instalments using hire purchase agreement over 2 

years. The interest charged on the outstanding balance is 18% simple interest p.a. Included 

in the agreement is an insurance premium of R50 per month. Calculate his monthly 

instalment.  

Question 6 

Evan decides to invest R50 000 rand now and secures an interest rate of 9% per annum 

compounded annually. What will the future value of Evan’s investment be in 15 years? 

Question 7 

Sam borrows money from the bank to finance a new business. The bank charges her an 

interest rate of 14% per cent per annum compounded annually. The final amount Sam pays 

back to the bank at the end of 6 years is R500 000. Determine how much money Sam 

initially borrowed from the bank. 

Question 8  

If the exchange rate is at € 1 =R8,1671 and £ 1 = R12,1668 , what would you expect  the 

exchange rate between the euro and the pound to be? 
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Task Answers 

 

Question 5 
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Question 6    
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